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INDEPENDENT AUDITORS’ REPORT 
 

Dr. Michael Young 
President, Texas A&M University 
College Station, Texas 
 
We have audited the accompanying financial statements of KAMU-FM, a public 
telecommunications entity operated by Texas A&M University (KAMU-FM), as of and for the 
years ended August 31, 2019 and 2018, as listed in the table of contents. 
Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 
Auditor’s Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States of America. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material misstatement. 
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor considers 
internal control relevant to the entity’s preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. 
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinions. 
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Opinions 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the respective financial position of KAMU-FM as of August 31, 2019 and 2018, and the 
respective changes in financial position for the years then ended in accordance with accounting 
principles generally accepted in the United States of America. 
Other Matters 
Required Supplementary Information 
Accounting principles generally accepted in the United States of America require that the 
management’s discussion and analysis, schedule of employer’s proportionate share of the net 
pension liability, schedule of employer contributions to the pension plan, schedule of employer’s 
proportionate share of the other postemployment benefits liability-last 10 years, and budgetary 
comparison information be presented to supplement the basic financial statements. Such 
information, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board, who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or 
historical context. We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of 
America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management’s responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the 
basic financial statements. We do not express an opinion or provide any assurance on the 
information because the limited procedures do not provide us with sufficient evidence to express 
an opinion or provide any assurance. 
Supplementary Information 
Our audit was conducted for the purpose of forming an opinion on the financial statements that 
collectively comprise the basic financial statements of KAMU-FM.  The supplementary schedule 
of functional expenses is presented for purposes of additional analysis and is not a required part 
of the basic financial statements of KAMU-FM.  Such information has been subjected to the 
auditing procedures applied in the audit of the basic financial statements and, in our opinion, is 
fairly presented in all material respects, in relation to the basic financial statements taken as a 
whole. 

 
Bryan, Texas 
April 13, 2020 
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Introduction and Reporting Entity

Management’s Discussion and Analysis (MD&A) is an overview of the financial position 
and activities of KAMU-FM. Statements for KAMU-FM include the financial activity of 
all units for the years ended August 31, 2019 and 2018, including:

 KAMU- FM   90.9  College Station, TX   Multicast HD Radio

Management of KAMU-FM has prepared the following discussion.  Readers should also
review the Independent Auditors’ Report along with the financial statements and related 
footnotes which follow this section to enhance their understanding of KAMU-FM’s 
performance.

The signal of KAMU-FM reaches an estimated 120,000 households, and out of that number 
approximately 20,000 households listen each week.  Contributing membership consists of 
approximately 821 households.

Overview of the Financial Statements 

KAMU-FM’s financial report consists of a series of financial statements and notes to the 
statements.  In its Statements Nos. 34, 37, 38, 45, 54, 62, 63, 68, 71 and 75, the 
Governmental Accounting Standards Board (GASB) sets the presentation standards of 
audited financial statements and note disclosures for state and local governments, and their 
subsidiaries.  

Public-Broadcasting-Entity-Wide Statements

The public-broadcasting-entity-wide financial statements and the fund financial statements 
are the basic financial statements under the reporting standards of GASB.  Financial 
information reported in the public-broadcasting-entity-wide financial statements uses the 
full-accrual method of accounting.  Revenues are recognized when they are earned, and 
expenditures are recognized when they are incurred.  

The public-broadcasting-entity-wide financial statements present the financial activity of 
KAMU-FM.
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The financial statements of KAMU-FM consist of:

 a public-broadcasting-entity-wide Statement of Net Position and Statement of 
Activities;

 the governmental fund, a Balance Sheet, a Statement of Revenues, Expenditures 
and Changes in Fund Balance, a reconciliation of the fund Balance Sheet to the 
public-broadcasting-entity-wide Statement of Net Position, and a reconciliation of 
the fund Statement of Revenues, Expenditures and Changes in Fund Balance to the 
public-broadcasting-entity-wide Statement of Activities.

The public-broadcasting-entity-wide Statement of Net Position reflects a net position of 
$1,306,506 which is an increase of $479,362 from the previous year.

The Statement of Activities lists expenses by function.  Program revenues are listed by 
source and are allocated to functional expenses.  Grants and contributions not restricted to 
a specific program or function are included in General Revenues.  

Operating Fund Statements

Financial data presented in the Governmental Funds Balance Sheet and the Governmental 
Funds Statement of Revenues, Expenditures and Changes in Fund Balances uses the 
modified-accrual method of accounting.  As it relates to KAMU-FM, this method does not 
differ materially from full-accrual accounting.  Revenues are recognized when they are 
earned, and expenses are recognized when they are incurred.  However, capital assets of 
land, buildings, property and equipment are not presented in the Balance Sheet, and 
depreciation is not presented in the Statement of Revenues, Expenditures and Changes in 
Fund Balances.

The operating fund financial statements focus on how money flows in and out of funds and 
the balances left at year-end that are available for future spending.  The Statement of 
Revenues, Expenditures and Changes in Fund Balances – Governmental Funds lists ending 
fund balance of $1,671,388.  The increase of $371,995 is due to expenditures decreasing 
mainly because joint expenses were allocated 20% to FM and 80% to TV in fiscal year 
2019 instead of 50% to each as in fiscal year 2018.
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Condensed Financial Information

The following table illustrates the changes in net position for the fiscal years ending August 
31, 2019 and 2018:

Consolidated Statements of Net Position

       Governmental Activities

2019 2018

Current assets                                                      $2,020,043   $1,779,596
Capital assets (net)       27,136    36,951

Total assets   2,047,179 1,816,547

Deferred outflows of resources        79,813         88,705
Total deferred outflows of resources        79,813     88,705

Total assets and deferred outflows   2,126,992    1,905,252

Current liabilities 348,655 386,557
Long-term liabilities      204,251     482,226

Total liabilities     552,906     868,783

Deferred inflows of resources      267,580       115,679
Total deferred inflows of resources      267,580       115,679

Total liabilities and deferred inflows     820,486          984,462

Net investment in capital assets 27,136 36,951
Restricted 28,049 24,564
Unrestricted 1,251,321        859,275

Total net position $1,306,506 $   920,790
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Condensed Statements of Activities

       Governmental Activities

2019 2018

Charges for Services $     74,381 $   54,460
Operating grants and contributions    559,570     612,767

Total program revenues    633,951     667,227

Membership donations 148,041           154,268
Corporation for Public Broadcasting Community
   Service Grants 93,646 93,646
Interest 1,716 2,016
Transfer from KAMU-TV               ---          1,500

Total general revenues and transfers      243,403      251,430

Programming and production 190,226 252,979
Broadcasting 132,066 273,899
Fund raising 3,938 51,073
Management and general        71,762      368,730

Total expenses      397,992      946,681

Change in net position 479,362 (28,024)

Net position, beginning of year-as restated    827,144   948,814
Net position, end of year $1,306,506 $   920,790

Financial Highlights

The decrease in expenses is mainly due to the fact that KAMU changed how they apportion 
joint expense between KAMU-FM and KAMU-TV.  In fiscal year 2018, joint expense 
were split equally with 50% allocated to TV and 50% allocated to FM.  In fiscal year 2019, 
joint expenses were split where 80% was allocated to TV and 20% was allocated to FM.  
This change was made because FM has much less activity than TV.
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Capital Assets

KAMU-FM’s investment in capital assets for its governmental activities as of August 31, 
2019, amounts to $27,136 (net of accumulated depreciation).  This investment in capital 
assets includes buildings, building improvements, machinery and equipment.

Budget Variations

GASB requires management to discuss material differences between opening budget, final 
budget, and actual results.  

The variance in expenditures is due mainly to the fact that the budget is prepared on a cash 
basis and does not reflect accruals for items payable at the end of the fiscal year.  Also, the 
budget does not account for expenses paid for KAMU by TAMU such as utilities and audit 
fees.

Request for Information

This financial report is designed to provide donors, members, investment managers, 
foundations, and taxpayers with a general overview of KAMU-FM’s finances and to 
account for the funding it receives.  It is also intended to help the reader better understand 
the changes in the financial statement format.  Additional details can be requested by mail 
at the following address:

KAMU-FM
Texas A&M University
Moore Communications Center
4244 TAMU
College Station, TX  77843-4244



KAMU-FM

A Public Telecommunications Entity Operated by Texas A&M University

Statements of Net Position

August 31, 2019 and 2018

Governmental 

Activities

Governmental 

Activities

August 31, 2019 August 31, 2018

ASSETS

Cash and equivalents 1,987,058$          1,711,078$       

Receivables 8,877 13,171

Prepaids 24,108 55,347

Capital Assets (net of accumulated depreciation):
Buildings 725                      725                   
Equipment 26,411                 36,226              

Total assets 2,047,179            1,816,547         

DEFERRED OUTFLOWS OF RESOURCES

Pension benefits 41,618 19,583

Other postemployment benefits 38,195 69,122
Total deferred outflows of resources 79,813                 88,705              

Total assets and deferred outflows 2,126,992            1,905,252         

LIABILITIES

Accounts payable 9,250 805

Due to KAMU-TV 163,964 357,860

Deferred revenue 171,647 19,163

Liability for postemployment benefits 145,709 416,620

Liability for pension benefits 62,336 74,335
Total liabilities 552,906               868,783            

DEFERRED INFLOWS OF RESOURCES

Pension benefits 7,417 20,537

Other postemployment benefits 260,163 95,142
Total deferred inflows of resources 267,580               115,679            

Total liabilities and deferred inflows 820,486               984,462            

NET POSITION
Net investment in capital assets 27,136                 36,951              

Restricted 28,049                 24,564              

Unrestricted 1,251,321            859,275            
Total net position 1,306,506$          920,790$          

The accompanying notes are an integral part of the financial statements.
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KAMU-FM
A Public Telecommunications Entity Operated by Texas A&M University

Statement of Activities
For the Year Ended August 31, 2019

Net (Expense) Revenue
 and Changes in

Net Position

Expenses

Charges for 

Services

Operating 

Grants and 

Contributions Governmental Activities

Governmental Activities
Programming and production 190,226$   23,981$       267,454$      101,209$                         
Broadcasting 132,066     -              185,683        53,617                            

9 Fundraising and membership 3,938         50,400 5,537            51,999                            
Management and general 71,762       -              100,896        29,134                            

Total governmental activities 397,992$   74,381$       559,570$      235,959                           

General revenues:
Grants and revenues not restricted to specific programs

Membership donations 148,041                           
Community service grant from the Corporation for
     Public Broadcasting 93,646                            
Interest 1,716

Total general revenues 243,403                           

Change in net position 479,362                           
Net position - beginning, as restated 827,144                           
Net position - ending 1,306,506$                      

Program Revenue

The accompanying notes are an integral part of the financial statements.



KAMU-FM
A Public Telecommunications Entity Operated by Texas A&M University

Statement of Activities
For the Year Ended August 31, 2018

Net (Expense) Revenue
 and Changes in

Net Position

Expenses

Charges for 

Services

Operating 

Grants and 

Contributions Governmental Activities

Governmental Activities
Programming and production 252,979$   40,138$       163,749$      (49,092)$                         
Broadcasting 273,899     -                  177,289        (96,610)                           

10 Fundraising and membership 51,073       8,392 33,058          (9,623)                             
Management and general 368,730     5,930 238,671        (124,129)                         

Total governmental activities 946,681$   54,460$       612,767$      (279,454)                         

General revenues:
Grants and revenues not restricted to specific programs

Membership donations 154,268                           
Community service grant from the Corporation for
     Public Broadcasting 93,646                            
Interest 2,016

Transfers:
    Transfer from KAMU-TV 1,500

Total general revenues and transfers 251,430                           

Change in net position (28,024)                           
Net position - beginning, as restated 948,814                           
Net position - ending 920,790$                         

Program Revenue

The accompanying notes are an integral part of the financial statements.



General Fund

Total 

Governmental 

Funds

ASSETS
Cash and cash equivalents 1,987,058$    1,987,058$    
Receivables 8,877 8,877             
Prepaids 24,108 24,108           

Total assets 2,020,043$    2,020,043$    

LIABILITIES AND FUND BALANCES
Liabilities:

Accounts payable 9,250$           9,250$           
Due to KAMU-TV 163,964 163,964         
Deferred revenue 171,647 171,647         
Other postemployment benefits 3,794 3,794             

Total liabilities 348,655         348,655         

Fund balances:
Restricted 28,049           28,049           
Unassigned 1,643,339      1,643,339      

Total fund balances 1,671,388      1,671,388      

Total liabilities and fund balances 2,020,043$    

Amounts reported for governmental activities in the statement
  of net position are different because:
     Capital assets used in governmental activities are not financial 27,136
      resources and, therefore, are not reported in the funds.

     Long-term assets are not available to pay for expenditures in
       the current period and therefore are not reported in the funds. 79,813

     Long-term liabilities are not due and payable in the current
      period therefore they are not reported in the funds. (471,831)        

     Net position of governmental activities 1,306,506$    

KAMU-FM
A Public Telecommunications Entity Operated by Texas A&M University

Balance Sheet 
Governmental Funds

August 31, 2019

The accompanying notes are an integral part of the financial statements.
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General Fund

Total 

Governmental 

Funds

ASSETS
Cash and cash equivalents 1,711,078$      1,711,078$    
Receivables 13,171 13,171           
Prepaids 55,347 55,347           

Total assets 1,779,596$      1,779,596$    

LIABILITIES AND FUND BALANCES
Liabilities:

Accounts payable 805$                805$              
Due to KAMU-TV 357,860 357,860         
Deferred revenue 19,163 19,163           
Other postemployment benefits 8,729 8,729             

Total liabilities 386,557           386,557         

Fund balances:
Restricted 24,564             24,564           
Unassigned 1,368,475        1,368,475      

Total fund balances 1,393,039        1,393,039      

Total liabilities and fund balances 1,779,596$      

Amounts reported for governmental activities in the statement
  of net position are different because:
     Capital assets used in governmental activities are not financial 36,951
      resources and, therefore, are not reported in the funds.

     Long-term assets are not available to pay for expenditures in
       the current period and therefore are not reported in the funds. 88,705

     Long-term liabilities are not due and payable in the current
      period therefore they are not reported in the funds. (597,905)

     Net position of governmental activities 920,790$       

KAMU-FM
A Public Telecommunications Entity Operated by Texas A&M University

Balance Sheet 
Governmental Funds

August 31, 2018

The accompanying notes are an integral part of the financial statements.
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General

 Total 

Governmental 

Funds 

SUPPORT AND REVENUES

Support:

Community service grant from the Corporation

    for Public Broadcasting 93,646$            93,646$            

Membership donations 148,041 148,041            

Total support 241,687            241,687            

Revenues:

State funds furnished by Texas A&M University 559,570 559,570            

Sales and services 23,981 23,981              

Underwriting 50,400 50,400              

Interest income 1,716 1,716                

Total revenues 635,667            635,667            

Total support and revenues 877,354            877,354            

EXPENDITURES

Program Services

Programming and production 181,336            181,336            

Broadcasting 136,810            136,810            

Support Services

Fundraising and membership 3,938                3,938                

Management and general 183,275            183,275            

Capital Outlay -                        -                        

Total expenditures 505,359            505,359            

Excess (deficiency) of revenues over 

expenditures 371,995            371,995            

Fund balances - beginning, as restated 1,299,393         1,299,393         

Fund balances - ending 1,671,388$       1,671,388$       

KAMU-FM
A Public Telecommunications Entity Operated by Texas A&M University

Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds

For the Year Ended August 31, 2019

The accompanying notes are an integral part of the financial statements.
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General

 Total 

Governmental 

Funds 

SUPPORT AND REVENUES

Support:

Community service grant from the Corporation

    for Public Broadcasting 93,646$          93,646$          

Membership donations 154,268 154,268          

In-kind contributions-services 5,930 5,930              

Total support 253,844          253,844          

Revenues:

State funds furnished by Texas A&M University 612,767 612,767          

Sales and services 40,138 40,138            

Underwriting 8,392 8,392              

Interest income 2,016 2,016              

Total revenues 663,313          663,313          

Total support and revenues 917,157          917,157          

EXPENDITURES

Program Services

Programming and production 235,475          235,475          

Broadcasting 284,149          284,149          

Support Services

Fundraising and membership 51,600            51,600            

Management and general 375,360          375,360          

Capital Outlay 11,383            11,383            

Total expenditures 957,967          957,967          

Excess (deficiency) of revenues over 

expenditures (40,810)           (40,810)           

OTHER FINANCING SOURCES

Transfer from KAMU-TV 1,500 1,500              

Total other financing sources 1,500              1,500              

Net change in fund balance (39,310)           (39,310)           

Fund balances - beginning 1,432,349       1,432,349       

Fund balances - ending 1,393,039$     1,393,039$     

KAMU-FM
A Public Telecommunications Entity Operated by Texas A&M University

Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds

For the Year Ended August 31, 2018

The accompanying notes are an integral part of the financial statements.
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Total Total

Governmental Governmental

Funds Funds

August 31, 2019 August 31, 2018

Net change in fund balances - total governmental funds 371,995$           (39,310)$           

Amounts reported for governmental activities in the Statement of Activities 

are different because:

15

Governmental funds report capital outlays as expenditures.  However, in 

the statement of activities, the cost of those assets is depreciated over 

their estimated useful lives:

        Expenditures for capital assets -                       

        Less - current year depreciation (9,815)              

(9,815)               (8,370)               

Some expenses reported in the statement of activities do not require the 

use of current financial resources and these are not reported as 

expenditures in governmental funds: 117,182             19,656               

Change in net position of governmental activities 479,362$           (28,024)$           

KAMU-FM
A Public Telecommunications Entity Operated by Texas A&M University

Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balances of Governmental Funds to the 

Statement of Activities

For the Years Ended August 31, 2019 and 2018

The accompanying notes are an integral part of the financial statements.
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I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Basis of Presentation

The financial statements of KAMU-FM have been prepared in conformity with accounting 
principles generally accepted in the United States of America as prescribed by the Governmental 
Accounting Standards Board (GASB).  KAMU-FM applies all applicable GASB pronouncements in 
accounting and reporting for KAMU-FM operations.  These pronouncements establish standards for 
external financial reporting for all state and local governmental entities.  This reporting includes 
both public-broadcasting-entity-wide statements (a statement of net position, and a statement of 
activities) and fund statements (for governmental funds, a balance sheet, and a statement of 
revenues, expenditures and changes in fund balances), together with notes to the financial 
statements and certain required supplemental information (RSI) including the MD&A, schedule of 
employer’s proportionate share of the net pension liability, schedule of employer contributions to 
the pension plan, and a budgetary comparison schedule showing original and final budgets and 
actual revenues and expenditures.  Statement No. 34 as amended by Statement No. 63 requires the 
classification of net position into three components – invested in capital assets, net of related debt; 
restricted; and unrestricted.

B. Measurement Focus and Basis of Accounting

“Measurement focus” refers to which kinds of transactions are recorded within the various financial 
statements.  In the public-broadcasting-entity-wide statements, KAMU-FM uses an “economic 
resources” measurement focus.  The accounting objectives of this measurement focus are the 
determination of operating income, changes in net position (or cost recovery), and financial position. 
All assets and liabilities (whether current or noncurrent, financial or nonfinancial) associated with 
their activities are reported.  In the governmental funds statements, the focus is on sources, uses, and 
balances of current financial resources.

“Basis of accounting” refers to when revenues and expenditures are recognized in the accounts and 
reported in the financial statements.  It relates to the timing of the measurements made, regardless of 
the measurement focus applied.  KAMU-FM uses the following as its basis of accounting:

1. Accrual basis – Both governmental-type and business-type activities are presented in the 
public-broadcasting-entity-wide financial statements on the accrual basis of accounting.  
Revenues are recognized when earned, and expenses are recognized when incurred.

2. Modified accrual basis – In the governmental funds financial statements, the governmental-
type activities are presented on the modified accrual basis of accounting.  Under the 
modified accrual basis of accounting, revenues are recognized when they are susceptible to 
accrual (i.e., when they become both measurable and available). 
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I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES-CONTINUED

“Measureable” means that the amount of the transaction can be determined, and “available” 
means that the amount of the transaction is collectible within the current period or soon 
enough thereafter to be used to pay liabilities of the current period.  A one-year period is 
used for recognition for all governmental fund revenues.  Expenditures are recorded when 
the related fund liability is incurred.  

C. Reporting Entity

KAMU-FM is a public telecommunications entity operated by Texas A&M University ("the 
University"), a State agency supported primarily by State appropriations.  The University Fiscal 
Office maintains the accounting records.  KAMU-FM’s primary functions are to promote, establish 
and provide public broadcasting and other noncommercial educational telecommunications services.

The accompanying financial statements represent only the accounts of KAMU-FM and are not 
intended to present the financial position or results of operations of the University.   

There are no component units included within the reporting entity.

D. Cash and Cash Equivalents

KAMU-FM considers its balances held by Texas A&M University’s fiscal office to be cash 
equivalents.

Texas A&M University and the Texas A&M University System maintains deposits with various 
banks according to the System’s policies.  At August 31, 2019 and 2018, the System reported that 
all of its bank deposits were covered by the Federal Deposit Insurance Corporation (FDIC) 
Insurance, were collateralized with securities in the System’s name, or were covered by surety 
bonds.

Excess cash is invested according to the “prudent person rule” as authorized by VTCA, Higher 
Education Code §51.  The majority of the System’s funds are maintained in short-term investment 
pools.

E. Capital Assets

Capital assets, which include property, plant, and equipment, are reported in the applicable 
governmental column in the government-wide financial statements.  Capital assets are defined by 
Texas A&M University as assets with an initial, individual cost of more than $5,000 and an 
estimated useful life in excess of two years.  KAMU-FM records property and equipment at cost or 
in the case of donated property, at its estimated fair value at date of receipt, net of accumulated
depreciation.



KAMU-FM
A Public Telecommunications Entity Operated by Texas A&M University

Notes to the Basic Financial Statements - Continued
August 31, 2019 and 2018

18

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES-CONTINUED

KAMU-FM uses the straight-line method to calculate depreciation over the following estimated 
useful lives:

Assets Years
Buildings    30
Equipment 3-15

F. Deferred Outflows/Inflows of Resources

In addition to assets, the statement of net position will sometimes report a separate section for 
deferred outflows of resources. This separate financial statement element, deferred outflows of 
resources, represents a consumption of net position that applies to a future period(s) and so will not 
be recognized as an outflow of resources (expense/expenditure) until then. For the years ended 
August 31, 2019 and 2018, KAMU-FM reported $41,618 and $19,583, respectively, as deferred 
outflows of resources related to KAMU-FM’s pension plan.  For the years ended August 31, 2019
and 2018, KAMU-FM reported $38,195 and $69,122, respectively, as deferred outflows of 
resources related to KAMU-FM’s other postemployment benefit plan.

In addition to liabilities, the statement of net position will sometimes report a separate section for 
deferred inflows of resources. This separate financial statement element, deferred inflows of 
resources, represents an acquisition of net position that applies to a future period(s) and so will not 
be recognized as an inflow of resources (revenue) until then. For the years ended August 31, 2019
and 2018, KAMU-FM reported $7,417and $20,537, respectively, as deferred inflows of resources 
related to KAMU-FM’s pension plan. For the years ended August 31, 2019 and 2018, KAMU-FM 
reported $260,163 and $95,142, respectively, as deferred inflows of resources related to KAMU-
FM’s postemployment benefit plan.

See Note IV and V for more information.

G. Fund Balances

In the fund financial statements, reservations of fund balance represent amounts that are not subject 
to appropriation or are legally segregated for a specific purpose.

GASB Statement No.54, “Fund Balance Reporting and Governmental Fund Type Definitions,” 
establishes fund balance classifications that comprise a hierarchy based primarily on the extent to 
which a government is bound to observe constraints imposed upon the use of resources reported in 
governmental funds.  The implementation of GASB 54 enhances the usefulness of fund balance
information by providing clearer fund balance classifications that can be more consistently applied.  
KAMU-FM has reclassified the fund balances of its governmental funds following the 
implementation of GASB 54 in fiscal year 2011.  Under GASB 54, fund balances are required to be 
reported according to the following classifications:
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Nonspendable Fund Balance - Amounts that cannot be spent because they are either not in 
spendable form or because they are legally or contractually required to be maintained intact.

Restricted Fund Balance - Amounts that can be spent only for specific purposes because of 
constraints placed on the use of these resources by creditors (such as through debt covenants), 
grantors, contributors or other governments; or constraints are imposed by law (through 
constitutional provisions or enabling legislation).

Committed Fund Balance - Amounts that can only be used for specific purposes because of a formal 
action (resolution or ordinance) by the government's highest level of decision-making authority.

Assigned Fund Balance - Amounts that are constrained by the government's intent to be used for 
specific purposes, but that do not meet the criteria to be classified as restricted or committed. Intent 
can be stipulated by the governing body, another body (such as a Finance Committee), or by an 
official to whom that authority has been given. 

Unassigned Fund Balance – All amounts not included in other spendable classifications.

H. Net Position

Net position represents the difference between assets and deferred outflows of resources and 
liabilities and deferred inflows of resources.  Net investment in capital assets consists of capital 
assets net of accumulated depreciation, reduced by the outstanding balances of any borrowing used 
for the acquisition, construction or improvement of those assets, and adding back unspent proceeds. 
Net position is reported as restricted when there are limitations imposed on the use by either 

external parties or enabling legislation.

It is KAMU-FM’s policy to expend restricted resources first and to use unrestricted resources when 
the restricted resources have been depleted.

I. Pledges and Contributions

KAMU-FM engages in periodic fundraising campaigns manifested by offering some special 
programs and on-air and mail fundraising appeals.  These appeals encourage supporters, both 
individuals and organizations, to provide financial contributions to KAMU-FM for enhancement of 
program offerings and other operating expenses.  Financial contributions are frequently evidenced 
by pledges received from responding viewers and listeners.  Contributions including unconditional 
promises to give and membership receipts are recognized as revenue in the period received or given. 
However, uncollected pledges are not enforceable against contributors.  Based on KAMU-FM’s 

judgment, including such factors as prior collection history and type of contribution, no allowance 
for uncollectible contributions receivable is provided.  All member pledges receivable are promises 
to give within one year of August 31, 2019.  Contributions and collected pledges are components of 
the unrestricted operating fund inasmuch as their usage is not limited to specific activities of 
KAMU-FM.  This usage is consistent with appeals for contributions and pledges.
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J. In-kind Contributions

Contributed materials, supplies, facilities, and property are recorded at their estimated fair value at
the date of donation.  KAMU-FM reports gifts of equipment, professional services, materials and 
other nonmonetary contributions as unrestricted revenue in the accompanying statements of 
revenues, expenses, and change in net assets.

If the fair value of contributed materials, supplies, facilities, and property cannot be reasonably 
determined, they are not recorded.  Donated personal services of nonprofessional volunteers, as well 
as donated national and local programs, are not recorded as revenue and expenses as there is no 
objective basis available to measure the value of such services.

K. Revenue Recognition

State appropriations are recorded as revenue in the statement of activities when an expenditure is 
recorded.

Membership contributions are recognized as operating revenues in the period they are received.
Contributed support represents expenses paid on behalf of a public telecommunications entity by 
others outside the reporting entity, and includes contributed professional services, donated materials
or facilities, and indirect administrative support.

Grants to finance non-capital projects are recorded as deferred revenue until an expenditure is 
incurred for which the grant was intended.  The amounts are then included in revenues, and the 
expenditures are recorded.

L. Program Revenues and General Revenues

In the statement of activities, KAMU-FM reports as program revenues all revenues that derive 
directly from the program activities themselves, including charges for services in exchange 
transactions, as well as operating and capital grants and contributions that are restricted for 
particular uses or for capital purposes.  Other grants and contributions not thus restricted – including 
Community Service Grants from the Corporation for Public Broadcasting and membership 
contributions – are reported as general revenues.

M. Corporation for Public Broadcasting Community Service Grants

The Corporation for Public Broadcasting (CPB) is a private, nonprofit grant-making organization 
responsible for funding more than 1,000 television and radio stations.  CPB distributes annual 
Community Service Grants (CSGs) to qualifying public broadcasting entities.  CSGs are used to 
augment the financial resources of public broadcasting entities and thereby to enhance the quality of 
programming and expand the scope of public broadcasting services.  Each CSG may be expended 
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over one or two federal fiscal years as described in the Communications Act, 47 United States Code 
Annotated, Section 396(k)(7).  In any event, each grant must be expended within two years of the 
initial grant authorization.

According to the Communications Act, funds may be used at the discretion of recipients for 
purposes relating primarily to production and acquisition of programming.  Also, the grants may be 
used to sustain activities begun with CSGs awarded in prior years.

N. Use of Estimates

The preparation of the accompanying financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statements.  Estimates also affect the reported 
amounts of revenues and expenses during the reporting period.  Actual results could differ from 
those estimates.

II. RECEIVABLES

Receivables consisted of the following at August 31, 2019 and 2018:

2019 2018

Pledges 7,807$     12,901$     

Due from Friends 270          270            
Underwriting 800          -            

8,877$     13,171$     

III. PROPERTY AND EQUIPMENT, NET

Capital asset activity for the year ended August 31, 2019 was as follows:

Beginning Ending

Balance Increases Decreases Balance

Building 14,512$         -$          -$         14,512$      
Equipment 381,257         -            -           381,257      

Total 395,769         -            -           395,769      
Less accumulated depreciation:

Building              13,787 -            -           13,787        
Equipment 345,031                   9,815 -           354,846      

Total            358,818           9,815 -           368,633      

Property and equipment, net 36,951$         (9,815)$     -$         27,136$      
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Current depreciation expense of $9,815 was charged to the programming and production function of 
the primary government.

Capital asset activity for the year ended August 31, 2018 was as follows:

        Beginning              Ending
Balance Increases Decreases   Balance

Building $  14,512 $          - $          - $  14,512
Equipment 375,502    11,383      5,628   381,257

Total    390,014 11,383 5,628 395,769
Less accumulated depreciation:
Building 13,787 -              - 13,787
Equipment   330,906   19,753     5,628 345,031

Total   344,693   19,753     5,628   358,818
Property and equipment, net $  45,321 $ (8,370) $           - $  36,951

Current depreciation expense of $19,753 was charged to the programming and production function 
of the primary government.

IV. PENSION PLAN OBLIGATIONS

The State of Texas has joint contributory retirement plans for substantially all its employees. The 
primary plan the A&M System (of which Texas A&M University is a member) participates in is the 
cost-sharing, multiple-employer defined benefit pension plan with a special funding situation 
administered by the Teacher Retirement System of Texas. All employees of the A&M System who 
are employed for one-half or more of the standard work load and not exempted from membership 
under the Texas Government Code, Title 8, Section 822.002 are covered by the plan.

The TRS plan provides retirement, disability annuities and death and survivor benefits. The benefit 
and contribution provisions of the TRS Plan are authorized by state law and may be amended by the 
Legislature. The pension benefits formulas are based on members' average annual compensation and 
years of service credit. The standard annuity is 2.3% of the average of the five highest annual 
salaries multiplied by years of service credit. For grandfathered employees who were hired on or 
before August 31, 2005 and meet certain criteria, the standard annuity is based on the average of the 
three highest annual salaries. The plan does not provide automatic cost of living adjustments.

During the 2018 measurement period for fiscal year 2019 reporting, the amount of KAMU-FM 
contributions recognized by the plan was $9,495. KAMU-FM’s contributions to TRS for the year 
ended August 31, 2018 were $20,534. Contributions by employees were 7.7% of gross earnings.
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Depending upon the source of funding for the employee's compensation, the state or the A&M 
System members contribute a percentage of participant salaries totaling 6.8% of annual 
compensation for 2018 and 2017.

The total pension liability is determined by the annual actuarial valuation. The table below presents 
the actuarial methods and assumptions used to measure the total pension liability as of the August 
31, 2018 measurement date for fiscal year 2019.

Summary of Actuarial Methods and Assumptions*-TRS Plan

Actuarial Valuation Date August 31, 2017 rolled forward to 
August 31, 2018

Actuarial Cost Method Individual Entry Age Normal
Amortization Method Level Percent of Payroll, Floating
Asset Valuation Method Market Value
Actuarial Assumptions
    Discount Rate
    Investment Rate of Return
    Long-term Expected Rate of Return
    Municipal Bond Rate as of 
       August 2018
    Inflation
    Salary Increase

6.907%
8.00%
7.25%

3.69%**
2.30%

3.50% to 9.05% including inflation
Mortality
    Active

    
    

Post-Retirement

90% of the RP 2014 Employees
Mortality Tables for Males and Females

with full generational mortality using 
Scale BB

2018 TRS Healthy Pensioner Mortality 
Tables with full generation projection

using Scale BB
Ad Hoc Post-Employment Benefit Changes None

* The assumptions used to determine the ADC are those in effect for the August 31, 2017 actuarial 
valuation.  Due to the lag between valuation data and the measurement date, they may not be the same 
assumptions used to measure the net pension liability.

** Source for the rate is Fixed Income Market Data/Yield Curve/Data Municipal Bonds with 20 years to 
maturity that include only federally tax-exempt municipal bonds as reported in Fidelity Index’s “20-Year 
Municipal GO AA Index.”

The actuarial assumptions used in the valuation were primarily based on the result of an actuarial 
experience study for the three-year period ending August 31, 2017 and adopted in July 2018. The
mortality rates were based on 90 percent of the RP 2014 Employee Mortality Tables for males and 
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IV. PENSION PLAN OBLIGATIONS-CONTINUED

females.  The Post-retirement mortality rates were based on 2018 TRS Healthy Pensioner Mortality 
Tables.

Furthermore, assumptions, methods, and plan changes were updated from the prior year’s report.  
The net pension liability increased significantly since the prior measurement date due to a change in 
the following assumptions:

 the total pension liability as of August 31, 2018 was developed using a roll forward 
      method from the August 31, 2017 valuation;

 demographic assumptions including post-retirement mortality, termination rates,      
      and rates of retirement was updated based on the experience study performed for      
      TRS for the period ending August 31, 2017;

 economic assumption including rates of salary increase for individual participants   
      was updated based on the same experience study;

 the discount rate changed from 8.000% as of August 31, 2017 to 6.907% as of          
      August 31, 2018;

 the long term assumed rate of return changed from 8.00% to 7.25%; and;
 the change in the long term assumed rate of return combined with the change in in   

      the discount rate was the primary reason for the increase in the net pension liability

There have been no changes to the benefit provisions of the plan since the prior measurement date.

The discount rate of 6.907% was applied to measure the total pension liability. The discount rate 
was based on the expected rate of return on pension plan investments of 7.25% and a municipal 
bond rate of 3.69%.  The projected cash flows into and out of the pension plan assumed that 
members, employers, and non-employer contributing entity make their contributions at the 
statutorily required rates. It is assumed that future employer and state contributions will be 7.76% of 
payroll. This includes a factor for the rehired retirees and the Non-OASDI surcharge.  Based on 
these assumptions, the pension plan's fiduciary net position and future contributions were sufficient
to finance the benefit payments until the year 2069.  As a result, the long-term expected rate of 
return on pension plan investments was applied to projected benefit payments through the year 
2069, and the municipal bond rate was applied to all benefit payments after that date.  

The long-term expected rate of return on plan investments was developed using a building-block 
method in which best estimate ranges of expected future real rates of return (net of pension plan 
investment expense and inflation) are developed for each major asset class.  These ranges are 
combined to produce the long-term expected rate of return by weighing the expected future real 
rates of return by the target asset allocation percentage and by adding expected inflation.
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The target allocation and best estimates of arithmetic real rates of return for each major asset class 
for the plan's investment portfolio are presented below.

TRS Asset Class TRS Target
Allocation

TRS Long-term Expected
Arithmetic Real Rate of

Return
Global Equity

U.S. 18% 5.70%
Non-U.S. Developed 13% 6.90%
Emerging Markets 9% 8.95%
Directional Hedge Funds 4% 3.53%
Private Equity 13% 10.18%

Stable Value
U.S. Treasury 11% 1.11%
Absolute Return 0% 0.00%
Stable Value Hedge Funds 4% 3.09%
Cash 1% -0.30%

Real Return
Global Inflation Linked Bonds 3% 0.70%
Real Assets 14% 5.21%
Energy and Natural Resources 5% 7.48%

             Commodities 0% 0.00%
Risk Parity      5% 3.70%

Total 100%

Sensitivity analysis was performed on the impact of changes in the discount rate on the 
proportionate share of the A&M System's net pension liability. The result of the analysis is 
presented in the table below:

Sensitivity of A&M System’s Proportionate Share of the Net Pension Liability to 
Changes in the Discount Rate

1% Decrease (5.907%) Current Discount Rate (6.907%) 1% Increase (7.907%)

$1,075,199,253 $712,411,150 $418,712,662
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The pension plan's fiduciary net position is determined using economic resources measurement 
focus and the accrual basis of accounting, which is the same basis used by TRS. Benefits and 
refunds of contributions are recognized when due and payable in accordance with the terms of the 
plan. Investments are reported at fair value. Fair value is a market-based measurement, not an entity-
specific measurement.  TRS utilizes one or more of the following valuation techniques in order to 
measure fair value: the market approach, the cost approach, and the income approach. More detailed 
information on the plan's investment policy, assets, and fiduciary net position, may be obtained from 
TRS' fiscal 2019 Comprehensive Annual Financial Report.

At August 31, 2019, the A&M System reported a liability of $712,411,150 for its proportionate 
share of the collective net pension liability. The collective net pension liability was measured as of 
August 31, 2018, and the total pension liability used to calculate the net pension liability was 
determined by an actuarial valuation as of that date. The A&M System's proportion at August 31, 
2019 was 1.2942945800% which was an increase from the 1.2265394995% measured at the prior 
measurement date. The A&M System's proportion of the collective net pension liability was based 
on its contributions to the pension plan relative to the contributions of all the employers and non-
employer contributing entity to the plan for the period September 1, 2017 through August 31, 2018.

KAMU-FM was allocated a portion of the pension liability based on its salaries and wages in 
proportion to Texas A&M University’s total salaries and wages.  The pension liability recognized 
by KAMU-FM for the years ended August 31, 2019 and 2018 is $62,336 and $74,335, respectively. 

For the year ending August 31, 2019, the A&M System recognized pension expense of $81,401,250.
At August 31, 2019, KAMU-FM reported deferred outflows of resources and deferred inflows of 
resources related to pensions from the following sources.

Deferred Outflows 
of Resources

Deferred Inflows of
Resources

Difference between expected and 
actual experience $ 389 $1,529

Changes in assumptions 22,475 702

Net difference between projected 
and actual investment return --- 1,183

Change in proportion and 
contribution difference 9,259 4,003
Contributions subsequent to the 
measurement date 9,495 ---

Total $41,618 $7,417

The $9,495 reported as deferred outflows of resources resulting from contributions subsequent to the 
measurement date will be recognized as a reduction in the net pension liability for the year ending 
August 31, 2020.  
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Amounts reported as deferred outflows and inflows of resources related to pensions will be 
recognized in pension expense for the Texas A&M System in the following years.

Portions of Deferred Outflows and 
Inflows in Pension Expense

2020 $56,519,117
2021 $28,072,882
2022 $22,517,893
2023 $50,370,085
2024     $46,596,595
Thereafter      $30,484,513

Further information regarding actuarial assumptions and conclusions, together with the audited 
Comprehensive Annual Financial Report (CAFR) for TRS, may be obtained from the address below 
or on the TRS website.

Teacher Retirement System of Texas
1000 Red River Street
Austin, Texas 78701-2698

V. OTHER POSTEMPLOYMENT BENEFITS

Plan Description and Funding Policy

In addition to providing pension benefits, the State provides certain health care and life insurance 
benefits for retired employees in accordance with State statutes. The A&M System is a single-
employer defined benefit Other Post Employment (OPEB) plan.

OPEB is provided to the A&M System’s retirees under the A&M System group insurance program. 
The authority under which the obligations of the plan members and the A&M System are 
established, and may be amended, is Chapter 1601, Texas Insurance Code. Retiree eligibility for 
insurance continuation is determined by the Legislature and is subject to change.  This plan does not 
provide automatic cost of living adjustments.

Substantially all of the employees may become eligible for those benefits if they reach normal 
retirement age while working for the State. Those and similar benefits for active employees are 
provided through the group insurance program, and premiums are based on benefits and 
administrative costs expected to be incurred. The rates are determined annually by the System in 
consultation with actuary.
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Proportionate Share

Chapter 1551 of the Texas Insurance Code, Sections 310 and 311, require the State contribute to the 
cost of each participant’s insurance coverage. The funds are appropriated under the General
Appropriations Act Higher Education Employees Group Insurance (HEGI) Contributions. The 
State’s proportion was 45.15% and 48.84% for fiscal year 2019 and 2018, respectively.  This 
percentage was applied to all elements of OPEB including the OPEB related liabilities, deferred 
outflows and inflows, and expense based on higher education group insurance contributions made 
during the measurement period.

The A&M System’s proportion was 54.85% and 51.16% as of August 31, 2019 and 2018, 
respectively.  At August 31, 2019, the proportionate share of the OPEB liability related to the 
System reported by the State was $1,852,526,441 and it was $2,313,866,921 in fiscal year 2018. 

Employees Covered by Benefit Terms

At the measurement dates below, the following employees were covered by the benefit terms.
This was a rollover year in which the calculation was based upon the same employees as the
September 1, 2017 measurement date.

09/01/2017 09/01/2016

a. Inactive employees or beneficiaries
   currently receiving benefit payments

b. Inactive employees entitled to but not
    yet receiving benefit payments

c.  Active employees

           
  10,299

7,630

24,917

10,024

7,860

24,737

Total 42,846 42,621
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The employer and retiree contribution rates are presented below.  The rates remained the same 
from fiscal year 2018.

Required Contribution Rates
Retiree Health and Basic Life Premium

Level of Coverage Employer
Retiree

(Health Premium Only)
Retiree Only $   593.77 $   0.00
Retiree/Spouse $1,155.88 $281.05
Retiree/Children $   984.27 $195.25
Retiree/Family $1,384.71 $395.47

The A&M System and member contribution rates are determined annually by the A&M System 
based on the recommendations of the A&M System Office of Risk Management and Benefits
Administration staff and consulting actuary. The contribution rates are determined based on the 
benefit and administrative costs that are expected to be incurred, the funds appropriated for the 
plans, and the funding policy established by the Texas Legislature in connection with benefits 
provided through the plan. The A&M System revises benefits when necessary to match expected 
benefit and administrative costs with available revenue.

Proportionate Share of the OPEB Liability

As permitted under Paragraph No. 146 of GASB No. 75, the A&M System has elected to use a 
measurement date that is twelve months in advance of the fiscal year end. The A&M System’s
proportional share of the OPEB liability of $1,852,526,441, current portion of $48,228,913 and a 
long-term portion of $1,804,297,528, reported for the fiscal year ending August 31, 2019 was 
measured as of September 1, 2018 and was determined by an actuarial valuation as of that same 
date. KAMU-FM was allocated a portion of the OPEB liability based on its salaries and wages in 
proportion to Texas A&M University’s total salaries and wages.  The OPEB liability recognized by 
KAMU-FM for the years ended August 31, 2019 and 2018 is $145,709 and $416,620, respectively. 

Actuarial Assumptions and Other Inputs

The collective OPEB liability as of September 1, 2018 was determined by an actuarial valuation as 
of that same date using the following actuarial assumptions, applied to all periods included in the
measurement, unless otherwise specified:
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*Discount Rate

a. The discount rate used to measure the OPEB liability as of September 1, 2018 was 
3.96%.

b. Municipal Bond Rate: 3.96% as of September 1, 2018; the source of the municipal 
bond rate is the Bond Buyer Index of general obligation bonds with 20 years to 
maturity and mixed credit quality. In describing their index, the Bond Buyer notes 
that the bonds’ average credit quality is roughly equivalent to Moody’s Investors 
Service’s Aa2 rating and Standard & Poor’s Corp.’s AA.

Summary of Actuarial Assumptions and Other Inputs

Actuarial Valuation Date (Biennial 
Valuation)

September 1, 2018

Inflation 2.50%
Salary Increases 3.50% to 9.50% (includes inflation)
Discount Rate* 3.96%
Healthcare Cost Trend Rates 7.00% for FY2019, 8.00% for FY2020, then

decreasing 0.50% per year to an  ultimate rate of 4.50% for 
FY2027 and later years

Mortality a. Service Retirees, Survivors and Other Inactive Members: 
Tables based on TRS experience with full generational 
projection using Scale BB from Base Year 2014.

b. Disability Retirees: Tables based on TRS experience with full 
generational projection using Scale BB from Base Year 2014 
using a 3-year set forward and minimum mortality rates of 
four per 100 male members and two per 100 female members.

c. Active Members: Sex Distinct RP-2014 Employee Mortality 
multiplied by 90% with full generational projection using 
Scale BB.
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Many of the actuarial assumptions used in this valuation were based on the results of an actuarial
experience study performed by the TRS retirement plan actuary for the period September 1, 2010 to
August 31, 2014.

Other Information

The benefit and eligibility provisions used in this valuation have changed since the prior valuation.  
Adopted in January 2018 and effective January 1, 2019, prescription drug coverage for all 
Medicare-primary participants is provided through a self-funded Employer Group Waiver Plan with 
Commercial Wrap (EGWP plus Wrap).

The EGWP plus Wrap provides coverage that is equivalent to that previously provided but at 
significantly lower cost since it allows the plan to take direct advantage of subsidies provided to the 
administrator by the federal government under Medicare Part D and discounts provided by drug 
manufacturers as required under the Affordable Care Act.

Under paragraph 149 of GASB No. 75, projected benefit payments should include all benefits to be 
provided through the OPEB plan in accordance with the benefit terms and any additional legal
agreements to provide benefits that are in force at the measurement date.  According to the A&M 
System, the decision to adopt the EGWP plus Wrap provisions was made in January  2018.  Since 
the EGWP plus Wrap was in force on the measurement date of September 1, 2018, it is reflected in 
the total OPEB liability for fiscal year 2019.

Medicare Part D

In fiscal year 2019 the plan received payments from the federal government pursuant to the retiree
drug subsidy provisions of Medicare Part D. These on-behalf payments were recorded as revenues
and expenses of each plan. In fiscal year 2019 the TAMU System received $5,251,451 of Medicare 
Part D payments from the federal government.

Sensitivity of the A&M System’s Proportionate Share of the OPEB Liability to Changes in
the Discount Rate

The following presents the A&M System’s proportionate share of the OPEB liability reported as of
August 31, 2019 and measured as of September 1, 2018, as well as what the A&M System’s 
proportionate share of the OPEB liability would be if it were calculated using a discount rate that is 
1 percentage-point lower (2.96%) or 1 percentage point higher (4.96%) than the FY19 discount rate.

1% Decrease
(2.96%)

FY2019 Discount 
Rate

(3.96%)
1% Increase

(4.96%)
A&M System’s Proportionate 
Share of OPEB Liability $2,839,206,949 $1,852,526,441 $1,569,348,968



KAMU-FM
A Public Telecommunications Entity Operated by Texas A&M University

Notes to the Basic Financial Statements - Continued
August 31, 2019 and 2018

32

V. OTHER POSTEMPLOYMENT BENEFITS-CONTINUED

Sensitivity of the A&M System’s Proportionate Share of the OPEB Liability to Changes in
the Healthcare Cost Trend Rate

The following presents the A&M System’s proportionate share of the OPEB liability reported as of
August 31, 2019 and measured as of September 1, 2018, as well as what the A&M System’s 
proportionate share of the OPEB liability would be if it were calculated using a healthcare cost trend 
rates that are 1-percentage-point lower or 1-percentagepoint higher than the FY18 healthcare cost 
trend rate.

*Healthcare Cost Trend Rates used for FY19 and -1%/+1% sensitivities are shown below:

1% Decrease

FY2019
Healthcare Cost

Trent Rates* 1% Increase
A&M System’s Proportionate 
Share of OPEB Liability $1,532,386,341 $1,852,526,441 $2,276,416,361

Fiscal Year 1% Decrease
FY2019 Healthcare Cost 

Trend Rates 1% Increase
2019 6.00% 7.00% 8.00%
2020 7.00% 8.00% 9.00%
2021 6.50% 7.50% 8.50%
2022 6.00% 7.00% 8.00%
2023 5.50% 6.50% 7.50%
2024 5.00% 6.00% 7.00%
2025 4.50% 5.50% 6.50%
2026 4.00% 5.00% 6.00%
2027 and beyond 3.50% 4.50% 5.50%
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V. OTHER POSTEMPLOYMENT BENEFITS-CONTINUED

Changes in the A&M System’s Proportionate Share of the Total OPEB Liability

Increase (Decrease) in A&M System’s
Proportionate Share of OPEB 

Liability
Beginning Balance of Measurement Year $2,313,866,921
Changes for the Year:
  Service Cost 95,228,755
  Interest 89,731,375
   Changes of benefit terms (576,118,675)
   Differences between expected and actual 
      experience -
   Changes of assumptions or other inputs   (  198,049,045)
  Benefit payments (employer) (    38,973,287)
   Other Changes 166,840,397
      Net Changes (  461,340,480)
Ending Balance of Measurement Year* $1,852,526,441

*Information for the fiscal year ending August 31, 2019 was taken as of the measurement date of 
September 1, 2018 based on an actuarial valuation of the same date as permitted by Paragraph No. 
146 of GASB No. 75.

The A&M System recognized its proportionate share of OPEB expense of ($423,484,148) for the
fiscal year ended August 31, 2019.  

Deferred Outflows and Inflows of Resources

For the year ending August 31, 2019, KAMU-FM reported deferred outflows and deferred inflows 
of resources related to OPEB from the sources listed in the table below.

Deferred Outflows 
of Resources

Deferred Inflows of 
Resources

Differences between expected and actual 
  experience $      --- $  2,827
Changes of assumptions or other inputs    23,345 257,336
Effect of change in proportion and 
contribution difference   11,784           ---
Contributions subsequent to the 
  measurement date     3,066          ---
   Total $38,195 $260,163
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V. OTHER POSTEMPLOYMENT BENEFITS-CONTINUED

Amounts reported as deferred outflows and inflows of resources will be recognized in OPEB 
expense for the Texas A&M System as follows:

        Amount

2020 $32,604,318
2021 $32,604,318

2022 $32,604,318
2023 $37,890,909

2024 $32,559,426

Thereafter $14,102,564

VI. NONFEDERAL FINANCIAL SUPPORT (NFFS)

The Corporation for Public Broadcasting (CPB) allocates a portion of its funds annually to public 
broadcasting entities, primarily based on NFFS. NFFS is defined as the total value of cash and the 
fair market value of property and services received as either a contribution or a payment and 
meeting all of the respective criteria for each.

A “contribution” is cash, property or services given to a public broadcasting entity for general 
operational purposes.  Support received as a contribution by a public broadcasting entity must meet 
the following criteria to be includable as NFFS:  (1) the source may be an entity except the federal 
government or any other public broadcasting entity; (2) the contribution may take the form of a gift, 
grant, bequest, donation or appropriation; (3) the purpose must be for the construction or operation 
of a noncommercial, educational public broadcast station or for the production, acquisition,
distribution or dissemination of educational television or radio program and related activities; and 
(4) the recipient must be a public broadcasting entity on behalf of a public broadcast station.  
However, to eliminate distortions the TV CSG grant program precipitated by extraordinary 
infusions of new capital investments in DTV, all capital contributions received for purposes of 
acquiring new equipment or upgrading existing or building new facilities regardless of source or 
form of the contribution are not included in calculating the 2019 NFFS.  This change excludes all 
revenues received for any capital purchases.

A “payment” is cash, property or services received by a public broadcasting entity from specific 
sources in exchange for specific services or materials.  Support received as a payment by a  public 
broadcasting entity must meet the following criteria to be included as NFFS:  (1) the sources must 
be a state, any agency or political subdivision of a state, an educational institution or organization or 
a nonprofit entity; (2) the form of the payment must be appropriations or contract payments in 
exchange for specific services or materials; (3) the purpose must be for any related activity of the 
public broadcast station; and (4) the recipient must be a public broadcast entity on behalf of a public 
broadcast station.

Reported NFFS for KAMU-FM was $796,407 and $840,278 for 2019 and 2018, respectively.
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VII. COMMUNITY SERVICE GRANTS (CSGs)

KAMU-FM receives a Community Service Grant (CSG) from the Corporation for Public 
Broadcasting annually.  The Community Service Grants received and expended during the most 
recent fiscal years were as follows:

Expended Uncommitted

Grant Period
Amounts
Received

2017 & 
Prior 2018 2019

Balance at 
August 31, 

2018

2016 – 2018 $ 89,855 --- 89,855 --- ---

2017 - 2019 $  93,646 --- --- 93,646 ---

2018 – 2020 $105,724 --- --- --- 105,724

Expended Uncommitted

Grant Period
Amounts
Received

2016 & 
Prior 2017 2018

Balance at 
August 31, 

2018

2015 – 2017 $ 92,146 --- 92,146 --- ---

2016 – 2018 $  89,855 --- --- 89,855 ---

2017 - 2019 $  93,646 --- --- --- 93,646

VIII. INDIRECT ADMINISTRATIVE SUPPORT

Indirect support from the University consists of allocated institutional support and physical plant 
costs incurred by various other divisions of the University for which KAMU-FM receives benefits.
Indirect administrative support not included in the financial statements amounted to $36,680 and
$55,405 for 2019 and 2018, respectively.

IX. CONTRIBUTED IN-KIND SUPPORT

Contributed support represents expenses paid on behalf of KAMU-FM by others outside the 
reporting entity, and includes contributed professional services, donated materials or facilities, and 
indirect administrative support.  The amount of contributed services is reflected as revenues in the 
accompanying statements of revenues, expenses and changes in net position.  As expenses of an 
equivalent amount are also recognized, there is no impact on net position.

A summary of contributed support received in 2019 and 2018 is as follows:

Contributed support from the University consists of certain administrative and other expenses 
incurred on behalf of KAMU-FM.  These costs were $66,157 and $126,540 for 2019 and 2018, 
respectively.
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X. LEASE COMMITMENTS

Beginning in FY2010, KAMU-FM leases space in the Hensel Park Building owned by Texas A&M 
University on a month-to-month lease agreement requiring monthly payments of $600.  Total rent 
expense for this operating lease amounted to $7,200 in 2019 and 2018, respectively.  

XI. PRIOR PERIOD ADJUSTMENT

On September 1, 2017 KAMU-FM implemented GASB Statement No. 75 “Accounting and 
Financial Reporting for Postemployment Benefits Other than Pensions”.  The accounting change 
adopted to conform to the provisions of GASB 75 was applied retroactively by restating the 
beginning net position by $33,450.  The prior period adjustment decreased KAMU-FM’s net 
position at September 1, 2017 as shown below:

Net position at August 31, 2017 $982,264
Prior period adjustment      (33,450)
Net position as restated September 1, 2017 $948,814

Unspent grant funds totaling $93,646 were improperly recorded as revenue in fiscal year 2018.  The 
prior period adjustment made in fiscal year 2019 decreased KAMU-FM’s net position and 
governmental fund balance at September 1, 2018 as shown below:

Net position at August 31, 2018    $   920,790
Prior period adjustment         (93,646)
Net position as restated September 1, 2018 $  827,144

Fund balance at August 31, 2018 $1,393,039
Prior period adjustment       (93,646)
Fund balance as restated September 1, 2018 $1,299,393

XII. SUBSEQUENT EVENTS

KAMU has evaluated subsequent events through April 13, 2020, the date which the financial 
statements were issued.
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Schedule of Proportionate Share of Net Pension Liability

The information on the schedules of proportionate share of net pension liability was determined as of the August 
31, 2015 measurement date of the collective net pension liability. The schedules of proportionate share of the net 
pension liability for the state’s Teacher Retirement System of Texas Plan (TRS Plan) for the A&M System as an 
employer and as a non-employer contributing entity are presented below.

Schedule of the A&M System’s Proportionate Share
of the Net Pension Liability*

2019 2018 2017 2016 2015

A&M System’s 
percentage 
proportionate share 
of the net pension 
liability 1.294294580% 1.2265395% 1.2107484% 1.1294397% 1.3190594%
A&M System’s 
proportionate share 
of the net pension
liability $712,411,150 $392,181,254 $457,523,817 $399,241,902 $352,410,894
A&M System’s 
covered payroll-non
General Revenue** $690,738,796 $635,888,799 $594,339,736 $434,248,377 $483,491,868
A&M System’s
proportionate share 
of the net pension 
liability as a 
percentage of 
covered payroll 103.14% 61.67% 76.98% 91.94% 72.89%
Plan fiduciary net 
position as a 
percentage of the 
total pension 
liability 73.74% 82.17% 78.00% 78.43% 83.25%

*This schedule is intended to present 10 years of information.  Currently, only five years of information is 
available.  Information for future years will be added when it becomes available.

**Source of Covered Payroll-non General Revenue varied for Fiscal Year 2017. TRS values were unavailable; 
these numbers are provided by the A&M System payroll reports.
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Schedule of Employer Contributions

The information on the schedule of employer contributions was determined as of the end of the fiscal years
presented. The schedules of employer contributions comparing the actuarially determined contributions and the 
contributions recognized by the pension plan in relation to the actuarially determined contributions for the state’s 
Teacher Retirement System of Texas Plan (TRS Plan) are presented below.

Schedule of A&M System’s Contributions*

2019 2018 2017 2016 2015 2014
Statutorily 
required 
contributions $  47,806,811 $  42,838,933 $  38,633,263 $  38,024,480 $  34,182,243 $  33,176,668
Contributions 
in relation to 
the
statutorily 
required 
contributions $  47,806,811 $  42,838,933 $  38,633,263 $  38,024,480 $  34,182,243 $  33,176,668
Contribution 
deficiency $             0.00 $          0.00 $             0.00 $            0.00 $             0.00 $            0.00
A&M 
System’s 
covered 
payroll-non 
General 
Revenue** $690,738,796 $635,888,799 $594,339,736 $434,248,377 $483,491,868 $498,135,206
Contributions 
as a 
percentage of 
covered
payroll 6.92% 6.74% 6.80% 8.76% 7.07% 6.66%

*This schedule is intended to present 10 years of information.  Currently, only six years of information is 
available.  Information for future years will be added when it becomes available.

**Source of Covered Payroll-non General Revenue varied for Fiscal Year 2017. TRS values were unavailable; 
these numbers are provided by the A&M System payroll reports.
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Schedule of Changes in the Employer’s Total OPEB Liability and Related Ratios 1, 2, 3

The information on the schedule below was determined as of the measurement date of the OPEB liability. The 
schedule contains the first year of data and data will be collected for the next 9 years.

Notes to the Schedule:
1  This schedule is presented using the optional format of combining the required schedules in Paragraph Nos.       
    170.a. and 170.b. of GASB No. 75. Until a full 10-year trend is compiled, governments should present                
    information for those years for which information is available.
2 Information is presented using a measurement date which precedes the fiscal year end by twelve months.
3 No assets are accumulated in a trust that meets the criteria in Paragraph No. 4 of GASB No. 75 to pay related     
    benefits.
4 Changes in benefit terms: benefit and eligibility provisions used in this valuation have changed since the prior    
    valuation.  Adopted in January 2018 and effective January 1, 2019, prescription drug coverage for all Medicare-
  primary participants is provided through a self-funded Employer Group Waiver Plan with Commercial Wrap     
    (EGWP plus Wrap).  The EGWP plus Wrap provides coverage that is equivalent to that previously provided but

at significantly lower cost since it allows the plan to take direct advantage of subsidies provided to the                
  administrator by the Federal government under Medicare Part D and discounts provided by drug                         

manufacturers as required under the Affordable Care Act. Year 2018 amounts reflect a 1-percentage-point          
  decrease in the assumed 
5  Changes in assumptions or other inputs: changes of assumptions and other inputs reflect the changes in the         
    discount rate each period.  The discount rate for 2019 is 3.96%

2019 2018
1. OPEB Liability Beginning Balance $2,313,866,921 $2,768,919,058

Changes for the Year:
   Service Cost 95,228,755 127,342,039
   Interest 89,731,375 81,716,351

   Changes of benefit terms4 (576,118,675) ---
   Differences between expected 
       and actual experience --- (    48,754,146)
  Changes of assumptions or

       other inputs 5 (  198,049,045) (  577,506,807)
   Benefit payments (employer) (    38,973,287) (    37,849,574)
   Other changes       166,840,397                       ---
       Net Changes (  461,340,480) (  455,052,137)
OPEB Liability Ending Balance $1,852,526,441 $2,313,866,921

2. Covered Employee Payroll $   888,380,104 $   822,477,489

3. Total OPEB Liability as a Percentage of 
Covered Employee Payroll 208.53% 281.33%



KAMU-FM

General Fund

For the Year Ended August 31, 2019

Budgeted 
Amounts

Original and 
Final

Actual 
Amounts

Variance with 
Final Budget

SUPPORT AND REVENUES

Support:

Community service grant from the Corporation for

     Public Broadcasting 93,646$           93,646$        -$                     

Membership donations 153,135           148,041 (5,094)              

Total support 246,781           241,687        (5,094)              

Revenues:

State funds furnished by Texas A&M University 498,025           559,570 61,545             

Underwriting 68,697             50,400 (18,297)            

Other revenues 6,605               25,697 19,092             

Total revenues 573,327           635,667        62,340             

Total support and revenues 820,108           877,354        57,246             

TOTAL EXPENDITURES 343,013           505,359        (162,346)          

Excess (deficiency) of revenues over expenditures 477,095           371,995        (105,100)          

Fund balances - beginning, as restated 1,299,393        1,299,393     -                       

Fund balances - ending 1,776,488$      1,671,388$   (105,100)$        

A Public Telecommunications Entity Operated by Texas A&M University

Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
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KAMU-FM

General Fund

For the Year Ended August 31, 2018

Budgeted 
Amounts

Original and 
Final

Actual 
Amounts

Variance with 
Final Budget

SUPPORT AND REVENUES

Support:

Community service grant from the Corporation for

     Public Broadcasting 92,146$           93,646$        1,500$             

Membership donations 275,000           154,268 (120,732)          

Total support 367,146           247,914        (119,232)          

Revenues:

State funds furnished by Texas A&M University 612,767           612,767 -                   

Underwriting 80,000             8,392 (71,608)            

Other revenues -                       48,084 48,084             

Total revenues 692,767           669,243        (23,524)            

Total support and revenues 1,059,913        917,157        (142,756)          

TOTAL EXPENDITURES 750,666           957,967        (207,301)          

Excess (deficiency) of revenues over expenditures 309,247           (40,810)         (350,057)          

OTHER FINANCING SOURCES

Transfer from KAMU-TV -                       1,500            1,500               

Total other financing sources -                       1,500            1,500               

Net change in fund balance 309,247           (39,310)         (348,557)          

Fund balances - beginning 1,432,349        1,432,349     -                       

Fund balances - ending 1,741,596$      1,393,039$   (348,557)$        

A Public Telecommunications Entity Operated by Texas A&M University

Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
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Programming Management August 31, 

and Fund and 2019

 Production  Broadcasting  Raising   General     Total   

Salaries and wages 15,896$        85,117$        -$           111,428$           212,441$        

Fringe benefits 4,072            20,888 -             22,138 47,098            

Membership fees and dues 30,845          695 140 1,013 32,693            

Travel -                -                -             3,705 3,705              

Advertising -                -                486 -                     486                 

Supplies 10 144 10 1,506 1,670              

Computer software -                3,955 -             967 4,922              

Rental-other -                -                -             1,021 1,021              

Education/training -                -                -             15 15                   

Insurance premiums -                -                -             92 92                   

Freight and postage -                -                984 616 1,600              

4
2 Professional services 60 188 64 10,926 11,238            

Telecommunications services 2,200 7,200 -             8,819 18,219            

Maintenance and repair of equipment -                12,762 -             1,283 14,045            

Gifts/awards -                -                -             80 80                   

Meals 13 -                206 519 738                 

Rental of media 127,315 -                1,333 -                     128,648          

Utilities -                -                -             19,999 19,999            

Service charges -                1,066 715 173 1,954              

Subscriptions -                51 -             85 136                 

Postemployment benefits -                -                -             (74,963) (74,963)           

Pension benefits -                -                -             (37,660)              (37,660)           

Depreciation 9,815 -                -             -                     9,815              

               Total 190,226$      132,066$      3,938$        71,762$             397,992$        

KAMU-FM

A Public Telecommunications Entity Operated by Texas A&M University

Schedule of Functional Expenses

For the Year Ended August 31, 2019



Programming Management August 31, 

and Fund and 2018

 Production  Broadcasting  Raising   General     Total   

Salaries and wages 40,621$        188,669$      9,549$        230,784$           469,623$        

Fringe benefits 10,621 48,420 2,488 54,934 116,463          

Membership fees and dues 28,718 -                2,308 1,039 32,065            

Travel -                586 -             8,877 9,463              

Advertising -                -                722 -                     722                 

Supplies 605 115 598 6,224 7,542              

Computer software -                469 2,300 -                     2,769              

Rental-other -                225 3,038 2,221 5,484              

Education/training 18 -                -             205 223                 

Insurance premiums -                606 -             -                     606                 

Freight and postage 5 254 47 1,458 1,764              

4
3 Professional services -                -                5,010 18,696 23,706            

Reproduction services -                -                592 -                     592                 

Electronic parts and non-capital
equipment -                15,990 -             3,906 19,896            

Telecommunications services -                -                13,935 4,572 18,507            

Maintenance and repair of equipment -                16,036 -             4,853 20,889            

Gifts/awards -                -                910 22 932                 

Meals 86 -                221 1,196 1,503              

Rental of media 147,885 -                -             -                     147,885          

Utilities -                -                -             19,509 19,509            

In-kind contributions - services -                -                5,930 -                     5,930              

Service charges 1,314 2,200 2,186 432 6,132              

Subscriptions 3,353 329 1,239 198 5,119              

Postemployment benefits -                -                -             26,155 26,155            

Pension benefits -                -                -             (16,551)              (16,551)           

Depreciation 19,753 -                -             -                     19,753            

               Total 252,979$      273,899$      51,073$      368,730$           946,681$        

KAMU-FM

A Public Telecommunications Entity Operated by Texas A&M University

Schedule of Functional Expenses

For the Year Ended August 31, 2018




