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Independent Accountants’ Report 
 
 
Board of Governors 
University of Central Missouri 
Warrensburg, Missouri 
 
 
We have audited the accompanying statement of net assets of KTBG-FM Radio, a 
Public Broadcasting Entity operated by the University of Central Missouri, (KTBG-FM) 
as of June 30, 2012, and the related statements of revenues, expenses and changes in 
net assets and cash flows for the year then ended.  These financial statements are the 
responsibility of the University’s management.  Our responsibility is to express an 
opinion on these financial statements based on our audit.  The financial statements of 
KTBG-FM as of June 30, 2011 were audited by other auditors whose report thereon, 
dated December 12, 2011, expressed an unqualified opinion. 
 
We conducted our audit in accordance with auditing standards generally accepted in 
the United States of America.  Those standards require that we plan and perform the 
audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement.  An audit includes consideration of internal control over 
financial reporting as a basis for designing audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
KTBG-FM’s internal control over financial reporting.  Accordingly, we express no such 
opinion.  An audit also includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements.  An audit also includes assessing 
the accounting principles used and significant estimates made by management, as well 
as evaluating the overall financial statement presentation.  We believe that our audit 
provides a reasonable basis for our opinion. 
 
In our opinion, the financial statements referred to above present fairly, in all material 
respects, the financial position of KTBG-FM, as of June 30, 2012, and the changes in its 
financial position and its cash flows for the year then ended in conformity with 
accounting principles generally accepted in the United States of America. 
 
As described in Note 6 to the financial statements, KTBG-FM restated beginning net 
assets for fiscal year 2011. 
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Accounting principles generally accepted in the United States of America require that 
the management’s discussion and analysis on pages 3 through 8 to be presented to 
supplement the basic financial statements. Such information, although not a part of the 
basic financial statements, is required by the Governmental Accounting Standards 
Board, who considers it to be an essential part of financial reporting for placing the 
basic financial statements in an appropriate operational, economic or historical context. 
We have applied certain limited procedures to the required supplementary information 
in accordance with auditing standards generally accepted in the United States of 
America, which consisted of inquiries of management about the methods of preparing 
the information and comparing the information for consistency with management’s 
responses to our inquiries, the basic financial statements, and other knowledge we 
obtained during our audit of the basic financial statements.  We do not express an 
opinion or provide any assurance on the information because the limited procedures do 
not provide us with sufficient evidence to express an opinion or provide any assurance. 
 
Our audit was conducted for the purpose of forming an opinion on the basic financial 
statements taken as a whole. The statement of functional expenses is not a required 
part of the basic financial statements. Such information is the responsibility of 
management and was derived from and relates directly to the underlying accounting 
and other records used to prepare the basic financial statements. The statement of 
functional expenses has been subjected to the auditing procedures applied in the audit 
of the basic financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying accounting and 
other records used to prepare the basic financial statements or to the basic financial 
statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America. In our opinion, the 
statement of functional expenses is fairly stated in all material respects in relation to 
the basic financial statements taken as a whole. 
 

 
 
November 27, 2012 
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Overview 

University of Central Missouri’s public radio Station KTBG-FM 90.9 The Bridge 
provides its listeners with commercial-free, quality, substantive programming.  The 
Station also provides a fully automated, computerized board operation radio 
broadcasting facility for hands on training and experience for UCM’s students.  KTBG-
FM has a 10-15 member student staff along with volunteer opportunities for other UCM 
students.  KTBG-FM’s Triple A format is conducive for the promotion of national and 
broadcasting area singer/song writers while providing an excellent medium for public 
service announcements.   
 
KTBG-FM continues marketing initiatives in the form of Station produced CD’s, format 
driven newsletters, and an aggressive live performance presence.  Performer interviews 
and distribution of station program guides at live events continues to expand KTBG-
FM’s fan base while providing real life learning opportunities for student staff and 
student volunteers.  These marketing initiatives facilitate KTBG-FM’s efforts to 
maintain membership numbers and attract station underwriters. 
 
Continuing to expand the number of KTBG-FM produced interviews of touring artists, 
KTBG-FM maintains a partnership with a full service recording studio in the Kansas 
City area.  The location of this commercial sound lab allows those artists with limited 
travel schedules to be part of the Station’s programming. This partnership began in 
May 2011.  KTBG-FM was able to increase certain in-kind donations from $1,750 in 
fiscal year 2011 to $6,562 in fiscal year 2012 for this lab.  This arrangement also gives 
KTBG-FM’s music technology students a chance to apply their skills in a commercial 
full service recording studio during a live performance.  New partnerships with a 
national trade publication and central Missouri fine arts event allowed KTBG-FM to 
increase in-kind activity by approximately $16,000. 
 
Fiscal year 2012 found KTBG-FM meeting its gift, subscription and underwriting 
budgets while operating with a fulltime staff that was reduced by 35% in 2010.  The 
Station also benefited from a onetime gift of $20,000 from the University of Central 
Missouri Foundation.  These funding efforts allowed KTBG-FM to meet community 
support levels required by the Corporation for Public Broadcasting (CPB).  Prior year 
population adjustments made by CPB in July of 2011 resulted in the Station not 
meeting community support levels in fiscal year 2010 and 2011.  Surpassing community 
support levels became a necessity in fiscal year 2012 to avoid any future delayed 
adjustments by CPB.  These additional revenues along with continued operational 
expense reductions allowed KTBG-FM to recognize an increase of approximately 
$93,000 in net assets in fiscal year 2012. 
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Anticipating reduced direct support from the University and nongovernmental grants 
and contracts, KTBG-FM continues to postpone the replacement of its analog 
production audio console, on-air audio console, and related automation system along 
with other infrastructure and transmission renovations. 
 
Management’s Discussion And Analysis 

This discussion and analysis of KTBG-FM Radio’s financial statements provides a 
comparative overview of the Station’s financial performance during the years ended 
June 30, 2012, 2011 and 2010.  The management’s discussion and analysis is designed 
to focus on current activities, resulting changes and current known facts.  Please read it 
in conjunction with the Station’s basic financial statement and footnotes.  These 
financial statements are prepared in accordance with Governmental Accounting 
Standards Board (GASB) pronouncements. 
 
Statement Of Net Assets 

The statement of net assets presents the financial position of the Station at a point in 
time.  The statement of net assets has three major components which include 1) assets, 
2) liabilities and 3) net assets.  A description of each component is as follows: 

Assets – Current assets are those anticipated to be liquidated within one year or less 
and include items such as cash and cash equivalents, accounts receivable and prepaid 
expenses.  Noncurrent assets include that portion of accounts receivable and prepaid 
expenses not expected to liquidate within one year plus capital assets such as buildings, 
building improvements, infrastructure, equipment, etc. 

Liabilities – Current liabilities are those anticipated to be recognized within one year 
or less and include items such as accounts payable and accrued liabilities, accrued 
compensated absences and deferred revenue.  Noncurrent liabilities include that 
portion of accrued liabilities, accrued compensated absences and deferred revenue that 
are not due within one year. 

Net Assets – Net assets represent Station total assets less total liabilities.  Net assets 
are classified in two major categories which include 1) invested in capital assets, net of 
debt and 2) unrestricted. 

1)  Invested in capital assets represents building, building improvements, 
equipment, etc., that is net of accumulated depreciation and related debt. 
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2) Unrestricted net assets represent balances from operational activities that 
have not been restricted by parties external to the Station.  This includes 
funds that have been designated for specific purposes as well as amounts that 
have been contractually committed for goods and services not yet received. 

A summary of the Station’s assets, liabilities and net assets at June 30, 2012, 2011 and 
2010, is as follows:  

2012 2011 2010
Assets

Current assets 346,808$  158,145$  50,544$    
Noncurrent assets 47,318             72,526             98,289             

Total Assets 394,126           230,671           148,833           

Liabilities
Current liabilities 139,578           71,257             35,724             
Noncurrent liabilities 31,388             29,747             26,964             

Total Liabilities 170,966           101,004           62,688             

Net Assets 223,160$  129,667$  86,145$    
 

 
Comparative Analysis 

Assets – Total assets at June 30, 2012, were $394,126.  These assets are comprised of 
current assets of $346,808 and noncurrent capital assets of $47,318.  This is a $163,455 
increase from June 30, 2011 assets of $230,671.   

KTBG-FM’s assets as restated at June 30, 2011, were $230,671.  These assets are 
comprised of current assets of $158,145 and noncurrent capital assets of $72,526.  This 
is an $81,838 increase from June 30, 2010 assets of $148,833.   

Liabilities – Total liabilities as of June 30, 2012, were $170,966.  This is a $69,962 
increase from June 30, 2011, total liabilities of $101,004.   

KTBG-FM’s liabilities as of June 30, 2011, were $101,004.  This is a $38,316 increase 
from June 30, 2010, total liabilities of $62,688.   

Net Assets – KTBG-FM had net assets totaling $223,160 as of June 30, 2012.  These 
net assets are comprised of $175,842 unrestricted assets and $47,318 invested in capital 
assets.  There are no restrictions relating to these net assets.  Net assets at June 30, 
2011, were $129,667.  The $93,493 increase to net assets for fiscal year 2012 represents 
a $25,208 decrease to investment in capital assets, net of related debt and an $118,701 
increase in unrestricted net assets.  
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KTBG-FM had net assets totaling $129,667 as of June 30, 2011.  These net assets are 
comprised of $57,141 unrestricted assets and $72,526 invested in capital assets.  There 
are no restrictions relating to these net assets.  Net assets at June 30, 2010, were 
$86,145.  The $43,522 increase to net assets for fiscal year 2011 represents a $25,763 
decrease to investment in capital assets, net of related debt and a $69,285 increase in 
unrestricted net assets. 

Operating Results 

The statements of revenues, expenses and changes in net assets (SRECNA) present the 
operating results of the Station as a whole.  The statements distinguish revenues and 
expenses between operating and nonoperating categories and provide a view of the 
Station’s changes in financial position.  Comparative summary statements of revenue, 
expenses and changes in net assets for the years ended June 30, 2012, 2011 and 2010, 
are as follows: 

2012 2011 2010
Revenues

Operating revenues 2,782$      1,456$      177$         

Expenses
Operating expenses 711,527           715,369           866,918           

Operating Loss (708,745)          (713,913)          (866,741)          
Nonoperating Revenue 802,238           749,036           852,181           

Increase (Decrease) In Net Assets 93,493             35,123             (14,560)            

Net Assets - Beginning Of Year - 
As Previously Reported —                   86,145             100,705           

Prior Period Adjustment —                   8,399              —                   

Net Assets - Beginning Of Year - 
As Restated 129,667           94,544             —                   

Net Assets - End Of Year 223,160$  129,667$  86,145$    
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Comparative Analysis 

Revenues – For the year ended June 30, 2012, total operating and nonoperating 
revenues were $805,020.  Support from UCM was $445,907.  Nongovernmental grants 
and contracts totaled $112,883.  Other sources were comprised predominately of gifts, 
subscriptions and underwriting of $243,448.  The nonoperating revenue increase of 
$53,202 from fiscal year 2011 total of $749,036 primarily represents a onetime gift of 
$20,000 from the University of Central Missouri Foundation; a $17,014 increase in in-
kind gifts; and an approximate $9,000 increase in other gifts and subscriptions. 

KTBG-FM total operating and nonoperating revenues for the year ended June 30, 2011, 
revenues were $750,492.  Support from UCM was $420,277.  Nongovernmental grants 
and contracts totaled $113,181.  Other sources were comprised predominately of gifts, 
subscriptions and underwriting of $215,578.  There were no State grants or contracts in 
fiscal year 2011.  The nonoperating revenue decrease of $103,145 from fiscal year 2010 
total of $852,181 primarily represents a delay in CPB grant funding; no State grants 
and contracts; and a $71,948 decrease in university support. 
 
Expenses – Operating expenses as of June 30, 2012, by natural classification were: 

 Salaries, payroll taxes and employee benefits - $353,296  
 Supplies and other services - $77,849 
 Program costs - $52,249 
 Depreciation - $25,208 
 Other expenses - $202,925 

 
Expenses by functional classification for fiscal year 2012 include: 

 Program service of $420,393 which consists of: 
 Programming and production - $288,645 
 Broadcasting - $106,177 
 Program information and promotion - $25,571 

 Support services expenses of $265,926 consisting of: 
 Management and general - $167,004 
 Underwriting and gift solicitation - $52,482 
 Fundraising and membership development - $46,440 

 Depreciation expense - $25,208.   
 
Total expenses for FY2012 were $711,527 compared to fiscal year 2011 total expenses of 
$715,369.  This $3,842 decrease represents KTBG’s continued effort to reduce expenses 
whenever possible. 
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KTBG-FM operating expenses as of June 30, 2011, by natural classification were: 
 Salaries, payroll taxes and employee benefits - $354,255  
 Supplies and other services - $82,759 
 Program costs - $48,414 
 Depreciation - $25,763 
 Other expenses - $204,178 

 
Expenses by functional classification for fiscal year 2011 include: 

 Program service of $406,430 which consists of: 
 Programming and production – $271,157 
 Broadcasting – $114,356 
 Program information and promotion - $20,917 

 Support services expenses of $283,176 consisting of: 
 Management and general – $174,231 
 Underwriting and gift solicitation – $48,754 
 Fundraising and membership development – $60,191 

 Depreciation expense – $25,763.   
 
Total expenses for FY2011 were $715,369 compared to fiscal year 2010 total expenses of 
$866,918.  This $151,549 decrease primarily represents KTBG’s reductions in salaries, 
payroll taxes and employee benefits. 
 
Net Assets – An increase in net assets of $93,493 was recognized by KTBG-FM as of 
June 30, 2012.  This is a $58,370 increase over FY2011 increase in net assets of 
$35,123.   This second year of increased in net assets is a result of continued efforts to 
increase gift, subscription and underwriting revenues while reducing operational costs. 

As of June 30, 2011, KTBG-FM recognized an increase in net assets of $35,123.  This 
increase is a $49,683 improvement over the FY2010 decrease in net assets of $14,560.  
An understatement of prepaid programming expenses in FY2010 and FY2011 resulted 
in an adjustment of FY2011 programming expenses and a prior period adjustment of 
$8,399.  (Reference Note #6 to financial statement.) 
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STATEMENT OF NET ASSETS 
June 30, 2012 And 2011 

 
 
 
 

2011
2012 (As Restated)

Assets
Current Assets

Cash 332,247$    136,556$     
Prepaid expenses 12,025              19,882               
Due from University 2,536                1,707                 

Total Current Assets 346,808            158,145             

Noncurrent Assets
Capital assets, net 47,318              72,526               

Total Assets 394,126$    230,671$     

Liabilities
Current Liabilities

Accounts payable and accrued liabilities 17,034$      21,358$       
Accrued compensated absences 2,320                5,583                 
Deferred revenue 120,224            44,316               

Total Current Liabilities 139,578            71,257               

Noncurrent Liabilities
Accrued compensated absences 31,388              29,747               

Total Liabilities 170,966      101,004       

Net Assets
Invested in capital assets 47,318              72,526               
Unrestricted 175,842            57,141               

Total Net Assets 223,160$    129,667$     
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STATEMENT OF REVENUES, EXPENSES AND 
CHANGES IN NET ASSETS 

For The Years Ended June 30, 2012 And 2011 
 
 
 

2011
2012 (As Restated)

Operating Revenues
Sales and services 2,782$      1,456$       

Expenses
Operating expenses

Salaries, payroll taxes and employee benefits 353,296            354,255             
Supplies and other services 77,849              82,759               
Program costs 52,249              48,414               
Depreciation 25,208              25,763               
Other 202,925            204,178             

Total Operating Expenses 711,527            715,369             

Operating Loss (708,745)  (713,913)    

Nonoperating Revenues
Nongovernmental grants and contracts 112,883            113,181             
Gifts and subscriptions 136,586            110,746             
Underwriting support 106,862            104,832             
University support 445,907            420,277             

Total Nonoperating Revenues 802,238            749,036             

Increase In Net Assets 93,493              35,123               

Net Assets - Beginning Of Year - As Previously Reported —                     86,145               

Prior Period Adjustment —                     8,399                 

Net Assets - Beginning Of Year - As Restated 129,667            94,544               

Net Assets - End Of Year 223,160$  129,667$   
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STATEMENT OF CASH FLOWS 
For The Years Ended June 30, 2012 And 2011 

 
 
 
 

2011
2012 (As Restated)

Operating Activities
Sales and service receipts 2,782$        1,456$         
Payments to suppliers (201,050)          (233,547)    
Payments to employees (354,918)          (353,042)            

Net Cash Used In Operating Activities (553,186)          (585,133)            

Noncapital Financing Activities 
Nongovernmental grants and contracts 188,791            152,729             
Gifts received for other than capital purpose 222,414            210,271             
University support 337,672            315,023             

Net Cash Provided By Noncapital 
Financing Activities 748,877            678,023             

Increase In Cash 195,691            92,890               

Cash - Beginning Of Year 136,556            43,666               

Cash - End Of Year 332,247$    136,556$     

Reconciliation Of Operating Loss To Net
Cash Used In Operating Activities

Operating loss (708,745)$   (713,913)$    
Donated facilities and administrative support 108,235            105,254             
In-kind contributions for services 21,034              5,307                 
Depreciation expense 25,208              25,763               
Changes in operating assets and liabilities

Due from University (829)                 (829)                   
Prepaid expenses 7,857                (5,483)                
Accounts payable and accrued expenses (5,946)              (1,232)                

Net Cash Used In Operating Activities (553,186)$   (585,133)$    

Supplemental Cash Flow Information
In-kind contributions for services 21,034$      5,307$         
Donated facilities and administrative support 108,235            105,254             
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NOTES TO FINANCIAL STATEMENTS 
June 30, 2012 And 2011 

 
 
1. Nature Of Operations And Summary Of Significant 

Accounting Policies 
 
Nature Of Operations 

KTBG-FM (Station) is operated by the University of Central Missouri (UCM or 
the University), Warrensburg, Missouri.  All amounts contained in this report are 
included in the financial statements of the University, a component unit of the 
state of Missouri, or the University of Central Missouri Foundation, Inc. 
(Foundation), a component unit of the University, as of and for the years ended 
June 30, 2012 and 2011.  As the Station is part of the University, it is exempt 
from federal and state income taxes. 
 
Basis Of Accounting And Presentation 

The financial statements of the Station have been prepared on the accrual basis 
of accounting.  Revenues, expenses, gains, losses, assets and liabilities from 
exchange and exchange-like transactions are recognized when the exchange 
transaction takes place, while those from government-mandated nonexchange 
transactions (principally federal and state grants and state appropriations) are 
recognized when all applicable eligibility requirements are met.  Internal activity 
and balances are eliminated in preparation of the financial statements unless 
they relate to services provided and used internally.  Operating revenues and 
expenses include exchange transactions and program-specific, government-
mandated nonexchange transactions.  Government mandated nonexchange 
transactions that are not program specific (such as state appropriations), 
investment income and interest on capital asset-related debt are included in 
nonoperating revenues and expenses.  The Station first applies restricted net 
assets when an expense or outlay is incurred for purposes for which both 
restricted and unrestricted net assets are available. 
 
The Station prepares its financial statements as a business-type activity in 
conformity with applicable pronouncements of the Governmental Accounting 
Standards Board (GASB) and the regulations of the Corporation for Public 
Broadcasting (CPB).  Pursuant to GASB Statement No. 20, the Station has 
elected to apply the provisions of all relevant pronouncements of the Financial 
Accounting Standards Board (FASB) that were issued on or before November 30, 
1989, and do not conflict with or contradict GASB pronouncements.
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Use Of Estimates 

The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to 
make estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the 
financial statements and the reported amounts of revenues and expenses during 
the reporting period.  Actual results could differ from those estimates. 
 
Cash 

At June 30, 2012 and 2011, cash consisted primarily of pooled cash accounts with 
the University and the Foundation. 
 
Capital Assets 

Capital assets are recorded at cost at the date of acquisition or fair value at the 
date of donation if acquired by gift.  Depreciation is computed using the straight-
line method over the estimated useful life of the asset.  The Station uses an 
estimated useful life of either 5 or 10 years for equipment and 15 years for towers 
and satellites.  As the Station is a part of the University, the University 
determines what capital assets are used by the Station and transfers of capital 
assets to and from the Station are at the University discretion. 
 
Compensated Absences 

Station policies permit most employees to accumulate vacation benefits that may 
be realized as paid time off or, in limited circumstances, as a cash payment.  
Expense and the related liability are recognized as vacation benefits are earned 
whether the employee is expected to realize the benefit as time off or in cash.  
Sick leave benefits expected to be realized as paid time off are recognized as 
expense when the time off occurs and no liability is accrued for such benefits 
employees have earned but not yet realized.  Compensated absence liabilities are 
computed using the regular pay and termination pay rates in effect at the 
statement of net assets date plus an additional amount for compensation-related 
payments such as social security and Medicare taxes computed using rates in 
effect at that date. 
 
Deferred Revenue 

Deferred revenue represents advances on CPB grants for which the Station has 
not met all of the applicable eligibility requirements. 
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Net Assets 

The Station’s net assets are classified as follows: 
 
Invested in capital asset - This represents the Station’s total investment in capital 
assets. 
 
Unrestricted net assets - Unrestricted net assets represent resources derived from 
state appropriations, gifts and royalties.  These resources are used for 
transactions relating to the educational and general operations of the Station and 
may be used to meet current expenses or for any other purpose. 
 
In-Kind Contributions 

Donated facilities from the University consist of office and studio space.  These 
items, together with related occupancy costs, are recorded in revenues and 
expenses at estimated fair rental values.  Administrative support from the 
University consists of allocated institutional costs and certain other expenses 
incurred by the University on behalf of the Station. 
 
Foundation 

The Station is the beneficiary of a Foundation that is a separate legal entity with 
its own Board of Trustees.  The Foundation has legal title to all of the Foundation 
assets. 
 
Risk Management 

The Station is exposed to various risks of loss related to torts; theft of, damage to 
and destruction of assets; business interruption; errors and omissions; employee 
injuries and illnesses; natural disasters and employee health and accident 
benefits.  The Station is covered under the University’s commercial insurance 
policy that is purchased for claims arising from such matters other than those 
related to workers’ compensation and natural disasters.  The state of Missouri 
self-insures workers’ compensation benefits for all state employees, including 
University and Station employees.  Claims are administered by the Missouri 
Office of Administration, Risk Management Section. 
 
 



KTBG-FM RADIO – A PUBLIC BROADCASTING ENTITY 
   OPERATED BY UNIVERSITY OF CENTRAL MISSOURI 
 

Notes To Financial Statements (Continued) 
 
 

 

 Page 15 

2. Deposits  
 
Custodial credit risk is the risk that in the event of a bank failure, a 
government’s deposits may not be returned to it.  The Station’s deposit policy for 
custodial risk must comply with the provisions of state policy which requires all 
deposits placed in financial institutions to be at least 100% collateralized with 
securities that are acceptable to the Missouri State Governor, Missouri State 
Treasurer and the Missouri State Auditor.  All securities, which serve as 
collateral against the deposits of a depository institution, must be safe kept at a 
nonaffiliated custodial facility.  Depository institutions pledging collateral 
against deposits must, in conjunction with the custodial agent, furnish the 
necessary custodial receipts. 
 
At June 30, 2012 and 2011, the Station’s share of pooled cash maintained by the 
University and the Foundation was $332,247 and $136,556, respectively.  None of 
these deposits were exposed to custodial credit risk at June 30, 2012 and 2011. 
 
 

3. Capital Assets 
 
Capital assets activity for the year ended June 30, 2012, was as follows: 
 

Beginning Ending
Balance Additions Retirements Transfers Balance

Tower 73,194$    —$          —$     —$    73,194$   
Satellite 54,848        —              —                  —             54,848     
Equipment 399,136      —              —                  —             399,136   

Total 527,178      —              —                  —             527,178   

Less Accumulated
Depreciation 454,652      25,208       —                  —             479,860   

Capital Assets, Net 72,526$    (25,208)$  —$     —$    47,318$   
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Capital assets activity for the year ended June 30, 2011, was as follows: 
 

Beginning Ending
Balance Additions Retirements Transfers Balance

Tower 73,194$    —$          —$     —$    73,194$   
Satellite 54,848        —              —                  —             54,848     
Equipment 399,136      —              —                  —             399,136   

Total 527,178      —              —                  —             527,178   

Less Accumulated
Depreciation 428,889      25,763       —                  —             454,652   

Capital Assets, Net 98,289$    (25,763)$  —$     —$    72,526$   
 

 
 

4. Contingencies 
 

Grants 

The Station is currently participating in numerous grants.  The expenditures of 
grant proceeds must be for allowable and eligible purposes.  Audits by the 
granting department or agency may result in requests for reimbursement of 
unused grant proceeds or disallowed expenditures.  Upon notification of final 
approval by the granting department or agency, the grants are considered closed. 

 
 

5. Current Economic Conditions 
 

The current economic decline continues to present public broadcasting entities 
with difficult circumstances and challenges, which in some cases may result in 
declines in University support, grant revenue and contributions.  The financial 
statements have been prepared using values and information currently available 
to the Station. 
 
Current economic conditions have made it difficult for many donors to continue to 
contribute to stations.  Changes in contribution levels and grant funding could 
have an adverse impact on the Station’s future operating results. 
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In addition, given the volatility of current economic conditions, the values of 
assets and liabilities recorded in the financial statements could change rapidly, 
resulting in material future adjustments.  The Station could experience difficulty 
maintaining sufficient liquidity should significant changes occur. 
 
 

6. Prior Period Adjustment 
 

In 2012, management determined that prepaid expenses were understated by 
$13,382 at June 30, 2011 and $8,399 at July 1, 2010.  As a result of this 
restatement, the June 30, 2011 prepaid expenses were increased by $13,382 and 
program costs were decreased by $4,983, which increased change in net assets by 
$4,983.  Accordingly, the beginning net assets for 2011 were increased by $8,399. 
 
 



 

 

  
 
 

Supplemental Schedules   
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FUNCTIONAL EXPENSES 
For The Year Ended June 30, 2012 

 
 
 

Support
Program Services

Programming Program Information Total Fundraising & Underwriting Total
And Services And Program Membership And Grant Management Support

Production Broadcasting Promotion Services Development Solicitation And General Services Depreciation Total
Salaries, payroll taxes and

employee benefits 221,769$      19,773$        —$            241,542$           19,136$                 40,319$   52,299$       111,754$           —$              353,296$           

Supplies and other services
Technical services and fees 2,270                    5,290                    —                      7,560                 18,156                   7,519                   —                        25,675               —                        33,235               
Office supplies 1,105                    167                       1,462                2,734                 475                        932                      503                      1,910                 —                        4,644                 
Utilities and postage 3,320                    24,267                  —                      27,587               233                        —                        2,280                   2,513                 —                        30,100               
Printing —                         —                         8,385                8,385                 1,101                     94                        290                      1,485                 —                        9,870                 

6,695                    29,724                  9,847                46,266               19,965                   8,545                   3,073                   31,583               —                        77,849               

Program costs
Program acquisition 52,249                  —                         —                      52,249               —                          —                        —                        —                       —                        52,249               

Depreciation —                         —                         —                      —                       —                          —                        —                        —                       25,208                 25,208               

Other
Donated facilities and

administrative support —                         —                         —                      —                       —                          —                        108,235               108,235             —                        108,235             
Advertising —                         —                         616                   616                    —                          —                        —                        —                       —                        616                    
Rental and maintenance of

equipment 17                         55,918                  —                      55,935               —                          —                        763                      763                    —                        56,698               
Travel and professional meetings 130                       153                       1,805                2,088                 —                          2,299                   638                      2,937                 —                        5,025                 
Miscellaneous 7,785                    609                       13,303              21,697               7,339                     1,319                   1,996                   10,654               —                        32,351               

7,932                    56,680                  15,724              80,336               7,339                     3,618                   111,632               122,589             —                        202,925             

288,645$      106,177$      25,571$    420,393$   46,440$         52,482$       167,004$     265,926$   25,208$       711,527$   
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FUNCTIONAL EXPENSES (CONTINUED) 
For The Year Ended June 30, 2011 

 
 
 
 

Support
Program Services

Programming Program Information Total Fundraising & Underwriting Total
And Services And Program Membership And Grant Management Support

Production Broadcasting Promotion Services Development Solicitation And General Services Depreciation Total
Salaries, payroll taxes and

employee benefits 206,818$     22,271$       —$               229,089$             27,074$   39,082$   59,010$       125,166$             —$               354,255$       

Supplies and other services
Technical services and fees 4,080                   6,980                   —                         11,060                 14,365                 6,132                   —                         20,497                 —                         31,557           
Office supplies 387                      294                      398                      1,079                   1,952                   1,185                   2,182                   5,319                   —                         6,398             
Utilities and postage 3,795                   23,327                 66                        27,188                 652                      88                        3,570                   4,310                   —                         31,498           
Printing 892                      —                         9,953                   10,845                 1,834                   180                      447                      2,461                   —                         13,306           

9,154                   30,601                 10,417                 50,172                 18,803                 7,585                   6,199                   32,587                 —                         82,759           

Program costs
Program acquisition 48,414                 —                         —                         48,414                 —                         —                         —                         —                         —                         48,414           

Depreciation —                         —                         —                         —                         —                         —                         —                         —                         25,763                 25,763           

Other
Donated facilities and

administrative support —                         —                         —                         —                         —                         —                         105,254               105,254               —                         105,254         
Advertising —                         —                         4,165                   4,165                   —                         —                         —                         —                         —                         4,165             
Rental and maintenance of

equipment 1,670                   58,098                 —                         59,768                 —                         —                         626                      626                      —                         60,394           
Travel and professional meetings 104                      786                      2,953                   3,843                   —                         1,840                   1,107                   2,947                   —                         6,790             
Miscellaneous 4,997                   2,600                   3,382                   10,979                 14,314                 247                      2,035                   16,596                 —                         27,575           

6,771                   61,484                 10,500                 78,755                 14,314                 2,087                   109,022               125,423               —                         204,178         

271,157$     114,356$     20,917$       406,430$     60,191$       48,754$       174,231$     283,176$     25,763$       715,369$       

 
 




